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Abstract

This paper aims to discuss the impact of the corporate financial performance and investor
sentiment on the disposition effect. The financial performance of the corporate is measured by
the combined financial ratios of the "Taiwan TOP 5000" ranking by CRIF, the investor
sentiment is measured by the sum of turnover rate of Lin et al. (2012) , and the disposition effect
1s measured by the disposition coefficient of Weber and Camerer (1998) . The empirical results
show that: (1) the better the financial performance of the corporate, the larger the S*, and the
more significant of the disposition effect; (2) the more optimistic of the investor sentiment, the
smaller the S~, and the more significant of the disposition effect; (3) when the corporate
financial performance is poor, the more optimistic of the investor sentiment, the more
significant of the disposition effect; (4) under the certain investor sentiment, the better the
company's financial performance, the more significant of the disposition effect.
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