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Abstract

This study proposes a new kind of innovative trading strategy, reexamining and addressing
the problem that, despite the favored high revenue, such investment portfolio often comes with
high risk. We use the listed companies from 2011 to 2020 as samples, adopting various indices
such as dividend distribution date, cash dividend yield, and financial ratios to construct this
high dividend yield portfolio. The empirical study shows that, before the optimization of the
trading strategy, the ratio of the positive return rate months were 55% of the sample period ;
by contrast, after the optimization, the ratio of the positive return rate months are raised to 83%.
It is also worthy to note that, the accumulative return rate during the sample period of the high
dividend yield portfolio is 2.58 times to that of 0050 and 3.68 times to that of 0056, respectively.
The result thus indicates that, with the optimization of the transaction timing point, the proposed
high dividend yield portfolio does not only have an accumulative revenue rate being obviously
superior to those of the counterpart portfolios, but more importantly, it is an investment portfolio
which could be kept by the retirees as a reliable long-term investment.
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Obs. EEARHE 0050 0056

1 202003 -16.88 201901 -14.44 201210 -15.24
2 201810 -8.76 201812 -13.12 201810 -12.83
3 201210 -7.36 201811 -11.68 201812 -12.24
4 201111 -4.86 201810 -10.76 202003 -12.16
5 201812 -4.47 201902 -10.64 201111 -10.38
6 201811 -4.16 202003 -9.99 201211 -10.36
7 201211 -3.56 201905 -9.72 201811 -10.34
8 201601 -2.58 201903 -8.92 201212 -8.88
9 201112 -2.52 201210 -8.61 201901 -8.65
10 202004 -2.42 201111 -6.91 201612 -8.09
11 201411 -1.86 201904 -4.72 201112 -1.75
12 202005 -1.49 201601 -4.57 201611 -7.33
13 201901 -1.03 201112 -3.56 201701 -6.22
14 201804 -1.01 201512 -2.64 201311 -5.75
15 201212 0.22 201212 -2.45 201302 -5.68
16 201711 0.26 201511 -1.92 201610 -5.18
17 201902 0.68 201602 -1.84 201301 -4.96
18 201511 0.88 201804 -1.48 201905 -4.91
19 201512 1.05 201604 -1.28 201902 -4.84
20 201412 1.52 201805 -0.55 201410 -4.68
21 202002 1.54 202005 -0.18 201312 -4.67
45 201905 8.69 201411 3.37 201911 -0.47
46 201304 8.72 201603 3.61 202011 -0.44
47 202101 9.02 201703 3.88 202005 -0.07
48 201805 9.48 201501 4.13 201802 -0.04
49 201912 10.11 201801 4.25 201803 -0.04
50 201303 10.18 202002 4,79 202002 0.07
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Year R. (%)

. Samples
Max. Med. Min. >6%!?

2011 3.62 -2.98 -10.49 0 12
2012 18.76 13.52 5.24 97 29
2013 7.07 1.33 -7.98 5 44
2014 5.98 1.35 -8.32 0 69
2015 24.96 -3.54 -14.87 6 109
2016 25.52 10.44 -4.14 82 181
2017 17.55 5.27 -4.18 43 206
2018 5.34 -4.53 -11.99 0 237
2019 18.76 10.49 0 93 262
2020 13.07 2.08 -9.6 9 349
20212 3.43 0.2 -4.75 0 470
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Year R. (%)

. Samples
Max. Med. Min. >6%?

2011 -13.01 -17.85 -23.46 0 8
2012 15.42 12.33 9.38 100 11
2013 28.05 12.17 4.94 92 12
2014 28.48 15.9 3.74 83 12
2015 -5.94 -71.55 -15.26 0 12
2016 21.04 16.18 0.02 92 12
2017 36.28 18.46 12.86 100 12
2018 5.2 -4.85 -25.07 0 16
2019 49.64 29.98 8.72 100 21
2020 58.56 27.82 -0.95 86 22
202172 60.52 18.62 11 100 24
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