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Abstract

Selecting Chinese A shares ranging from April 2005 to February 2020 as samples, we
constitute three growth portfolios, investigating the validity of growth trading strategy on
Chinese A shares. The empirical result finds that, under three-factor model, the portfolio
outperforms the corresponding index, a result illustrating that the investment style is inclined
to growth stock at the time being, which is to say that, compared to value stock, it would have
higher return rate when investing growth stock. During all sample period, the total market value
growth portfolio outperforms the others, but, in terms of growth interval, decline interval and
shock interval, this portfolio and the net income growth portfolio perform about the same,
whereas the initial growth portfolio performs the worst. In sum, we suggest that, when entering
Chinese stock market, investors should mainly adhere to growth trading strategy, which more
corresponds to the investing style of Chinese A shares market nowadays, therefore providing a

greater chance for the investors to obtain excess return.
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