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ABSTRACT

This study discusses the efficiency of corporate investment in the capital expenditure
ratio of listed companies in Taiwan from 1998 to 2018. In the study, we used company
characteristics, corporate governance and directorship to discuss this issue. The empirical
results show that the longer the term of the chairman, the more the capital outflow ratio of the
company, and the more than nine years of the chairman's term can increase the company's
investment efficiency, and support the older chairman's investment decision is better than the
young chairman. In addition, the study also found that the longer the director's tenure, the less
capital expenditure of the company, and the reduction of corporate investment efficiency after
the director's term of office exceeds nine years. Supporting the long term of the directors leads
to the nepotism, which ultimately results in the board of directors not being able to play the
supervisory function.

Keywords: Capital Expenditure; Growth Opportunities; Director Tenure; Director Turnover.
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(AR 0.108 0.109 0.109
I EE A 0.101 0.108 0.113
EAR T 0.142 0.132 0.132
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BT 0.120 0.124 0.128
M SIS 0.146 0.148 0.150
LIbEE S 0.168 0.170 0.172
BOLEE 0.128 0.138 0.144
HoHE 0.136 0.135 0.137
SHIEE WA 0.134 0.135 0.138
HAtl 0.138 0.141 0.142
4ESE 1 0.123 0.125 0.128
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TQ 10580 0.19 20.43 1.41 1.01
FCF(F7T) 10580 -102,060 325,948 1,197 8,357
Sl 10580 0.00 0.81 0.13 0.13
SG% 10534 -999.37 959.52 -1.64 67.51
SIZE 10580 10.08 21.79 15.77 1.28
CEOH 10580 0.00 28.59 1.40 2.49
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DirS 10580 0.00 26.00 7.26 2.59
InDirR 10578 0.00 0.67 0.13 0.16
DirT 10578 1.00 17.17 6.44 2.82
DirD 7040 0.00 1.00 0.28 0.45
ChairmanT 10573 1.00 19.00 7.80 4.93
ChairmanD 7037 0.00 1.00 0.52 0.50
IndirT 4268 1.00 15.00 4.15 2.72
IndirD 3467 0.00 1.00 0.07 0.26
SuperviserT 3538 1.00 9.00 3.69 1.60
DirO-3y 10095 0.00 0.89 0.12 0.10
DirO-6y 7999 0.00 0.56 0.13 0.08
DirO-9y 5848 0.00 0.52 0.13 0.08




14 B4 - 2020 £ 12 H > 55 33

T EECREENEREATHEE
()EF TR EAT R

4 EEGEm IR - RSB EFCIHNEREAHAEE - £ 4 H#
A B SR R S BB A N LR 23RBS IR SR E (SRR R MBS -
IR EEIEARLE - & 4 H— - 2 10~ A3 E BRI EASCHERE
IREEE IR > SOFE RREHESRERS  SEMITEARAREREMEMS - % 4 #
AU~ AR ELREE AT LR ZRBESMR - SRR Bl E
ASZH 2R (7 > RFEREUG IR E RS [REEARE TREERR - & 4
— T = TSR B R R E A LR 2 IR E DR SRR SRRy
W IIEA & AR TS, -

% A4 AR AR SR B B AR B R E RS AR - SRR SR AR R
REFRZERIECERER - NS ITE AR E ettt - HAUE 5
SR\ EE R BB A EER ZHA —BEN - B — » U~ TSR ERK
EEREEATHEER IR AR > SR ESEFRES - REeEFENEEBERERITLLA
REEAASEINE IV E > NIEEAS MRS - FH—  Z3RRERAE AR
EEREEA LR 2 IEMR > SRR S IR SR EA S EERE S -

B — = SR EEEREREE A LR 2R AR > SR E S AR
RHY RGBT AR F W E SRR R NS EAS HEERES -
B— » = ISR E R IEREEAST HER 2 IEMR - SRR E R
SR ERE AR AR L W EZIER NI E A EERES -
AR E R P EEEAS N ER ER MR - RS EMR RS - &
EAEBEASHIAR ERGERST > NIEEASIHEEREK - 5550k 4 WRFHEERE
W~ B ESEPEEN - R ACPIEHEEAS R A EE R -

e bl > BRGNS - BHIRERERS - IR E R - $HERL
RREGE - REMEEA - EERRIERES - IBRE AR RIERES - EFEER
K~ L E B LRSS EA S MRS - A ESH G IR B3
BT ATt E s E R - EEhREAS D -



HETHHEALRE 15

A RSB R N R EA S 2

i — = - == = A
(¥ -0.265 -0.279 -0.162 -0.587 -0.608
(0.000)***  (0.000)***  (0.021)**  (0.000)***  (0.000)***
TQ 0.029 0.030 0.029 0.034 0.020
(0.000)***  (0.000)***  (0.000)***  (0.000)***  (0.001)***
FCF 0.000 0.000 0.000 0.000 0.000
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Sl -0.018 -0.021 0.019 -0.156 -0.183
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SIZE 0.018 0.017 0.011 0.037 0.039
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CEOH -0.001 -0.002 -0.005 0.004 0.003
(0.255) (0.218) (0.001)*** (0.059)* (0.177)
DirH 0.001 0.001 0.000 0.002 0.000
(0.060)* (0.025)** (0.540) (0.000)*** (0.774)
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(0.095)* (0.108) (0.932) (0.138) (0.174)
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(0.596) (0.285)
IndirT -0.002 0.005
(0.337) (0.485)
SuperviserT -0.004 0.485
(0.237) (0.636)
Adj-R? 0.018 0.016 0.020 0.061 0.096
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% T LRGSR - T R R
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Constant -0.144 -0.134 -0.131 -0.118 -0.082 -0.080
(0.018)** (0.030)** (0.032)** (0.057)*  (0.338) (0.350)
TO 0.028 0.027 0.021 0.018 0.030 0.030
(0.000)*** (0.000)*** (0.000)*** (0.000)*** (0.000)*** (0.000)***
FCF 0.000 0.000 0.000 0.000 0.000 0.000
(0.831) (0.846) (0.943) (0.947) (0.610) (0.605)
SI 0.022 0.023 0.021 0.021 0.066 0.066
(0.511) (0.477) (0.526) (0.526) (0.103) (0.100)
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(0.004)*** (0.004)*** (0.005)*** (0.005)*** (0.000)*** (0.000)***
SIZE 0.008 0.009 0.007 0.007 0.005 0.005
(0.038)** (0.028)** (0.099)* (0.086)*  (0.323) (0.314)
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(0.115) (0.158) (0.051)* (0.039)**  (0.766) (0.775)
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