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Abstract

This study will select companies with excellent corporate governance among the top 20%
listed in the corporate governance evaluation system from 2014 (1st session) to 2024 (11th
session) as the research objects. The data period for the monthly stock return and the monthly
revenue growth rate is from January 2014 to December 2024. We hope to use the monthly stock
return and the monthly revenue growth rate leadership model to examine whether the stock
return contains information about the revenue growth rate. After studying the relationship
between stock returns and revenue growth through a rigorous empirical process, I obtained the
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following conclusions:

Win Semiconductors and Coretronic both show significantly positive stock return
coefficients, suggesting that monthly revenue growth rates move in the same direction as
monthly stock returns. However, Yuanta Futures’ stock return coefficient is significantly
negative, indicating that investors can predict that the monthly revenue growth rate will move
in the opposite direction depending on whether the monthly stock return is positive or negative.
Furthermore, China Motor, Sinyi Realty, Sino-American Silicon, and ECOVE Environment all
have significantly positive coefficients for the monthly revenue growth rate, indicating that
monthly revenue growth is a leading indicator of stock returns. It means investors can make
trend following strategy, based on monthly revenue growth or a recession. However, Vanguard
International Semiconductor’s revenue growth coefficient was significantly negative,
suggesting that investors could make contrarian investment strategy based on the revenue
growth (good news priced in) or a recession (bad news priced in). Finally, this study also found
that the more individual stocks held by investment trust funds, the more varied their operating
directions, resulting in no significant relationship between stock returns and revenue growth.

Key Words: Corporate Governance Evaluation System; Stock Return; Revenue Growth Rate;
Information Connotation
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