P < S T
2025 £ 12 [ > 55 43 1] > 24-40

RERNBCREEHBEERKEZZE

The Impact of Carbon Fee Policy Announcements on Defense

Industry Stock Prices
Z5MiJE (Pei-Ting Lee)

Ll R RN S PSSl N

sREER (Fu-Min Chang)
SR RHSOR B S e il 2 S 2%

FEH¥S (Hui-Ling Wang)

i R RN Pl N T
= 5 F%" (Yu-Wei Huang)

FHGEHCR B R EH A BB E S RIR S R D L4

HEES

AWZE EERS @ ERIEE E S T iRE =74 ) Wi > BEATSE B EEER
{EFSENE - BEH 40 X LR MHE (28 Rt A > R SE(FTFE7A (Event Study ) 37T
i - HREEREUR - BEREBOEWE 28 WA BT HEGERERBRE &
SRR HER PRI S R F e SO eSS H 2B 2 RS E - AbtFiss
B W HIBREIE E R EHA T B R E A = L BTREZE - JER T T BRI
f& (Policy Offsetting Effect) ; o i EIRG H LBUR FAYMIPET KA Ry5R K Z BT =2
# > HIEFRHE e DM BRI B BT AR Z A ET B - BT Fead R SR -Fas s SR M 5
ELAHEE ARl Bl > BURESk iy Bt G PO E B T 1 - FL (el 5 Bk SRy Z [
FEFE - ML HAF HE e EE 2 B EERE -

BRgEEE ¢ bty BUPGEESE BEUTITA MITER K

Abstract
This study investigates the capital market reaction to defense industry stocks following the
announcement of the "Three Carbon Fee Regulations" by Taiwan's Ministry of Environment.
Using a sample of 40 defense-related companies listed on the TWSE and TPEx, this study
employs the event study methodology for empirical analysis. Empirical results indicate that,
despite the implication of rising operating costs associated with carbon fee policies, the defense
industry did not exhibit the expected negative abnormal returns during the announcement
period. Instead, a significant positive market reaction was observed on the event day. This study
attributes this resilience to a "Policy Offsetting Effect" driven by the Executive Yuan's

concurrent approval of a record-high defense budget. The market views the inelastic demand
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arising from the policy of national defense autonomy as strong fundamental support, the
positive valuation of which effectively dilutes the impact of environmental regulatory costs.
These findings support both the Semi-strong Form Efficient Market Hypothesis and the
Uncertain Information Hypothesis, demonstrating that amidst the dual challenges of
greenflation and geopolitical instability, the defense industry—backed by national strategy—

has established itself as a defensive asset and a capital safe haven.
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