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Abstract

The bank profits are mainly sourced from the interest margin between the deposit and
loan, commission income from handling charges, income from investment and others with the
income from loan being the main business item of a traditional bank. To survive in a severely
competitive environment, bankers have to strengthen the non-traditional business
development and business diversification. This paper takes 15 non-financial holding banks
and 15 financial holding Banks in Taiwan as the objects of study, and explores the
relationship between the diversification degree and profitability of the banks in Taiwan.

The results show that during the research period, the ROA (Return on Assets), ROE
(Return on Equity) and EPS (Earnings per Share) of the non-financial holding banks of
high-degree diversification is superior to that of the non-financial holding banks of
low-degree diversification; however, the ROA, ROE and EPS of the financial holding banks
of high-degree diversification is not superior to that of the financial holding banks of
low-degree diversification mostly. Therefore, to increase profitability, the non-financial
holding banks not only need to improve the service process to increase the satisfaction, but
also develop all businesses towards diversification, thus able to enhance the bank value and
create the maximum profit.
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R BGRTT > H R B EERIRTT » FEEEAIIIE A A EL Bl S R B EErEER -
KB ILE AR TAI SR B R - B3R 4-2 AJA > FREFZEIRTT B BULALLST
MR ALLBIE S B a B HERTT > K& R =(Er5EMRT - HIREa T rEsERT © T8
B EE B ASA EE Bee s i SRR R SR - = R ROR PR SRIRT T - R R R pseiR
7

7 4-1 SAERT EEEBUALLY

RITHTE FIE (%) FLEE (W) H At (%) T+ HA(%)
HEFE PR T 0.66 0.17 0.17 0.34
HILEFERTT 0.51 0.28 0.21 0.49
EUZ=tH EE g 4R 0.58 0.23 0.19 0.42
A RTT 0.74 0.20 0.05 0.25
RIIPEZERIT 0.59 0.29 0.13 0.42
TERPEZESRT 0.68 0.18 0.15 0.33
JeEE PR R 0.68 0.18 0.15 0.33
BT EE R ER 0.51 0.28 0.21 0.49
BT R T 0.67 0.21 0.12 0.33
K EPEEIRIT 0.62 0.21 0.17 0.38
S EEREER 0.48 0.41 0.11 0.52
ERERTT 0.69 0.16 0.15 0.31
H 2 B 5 iR 0.52 0.23 0.24 0.47
B ERTT 0.72 0.13 0.15 0.28
ZEIR(T 0.78 0.17 0.05 0.22

it - HEBA RS EBERE AN EEREZ Sl EE NEFERR - mitHEsMEEZEE
B ~ PRARER ARRY I Z Bl (s e & B R Z 00 8H ~ Seifdfss ~ TRAINERRIRE0S | Z Ri (38 e
BEER N - BERIR (RK) BENEE - A2 HEREE Z CERER « DA
ez sMEEMNG - EREEESUA - MER S -
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% 4-2 JE AR T SR BULALL A

JEBIEIR T T8 FIEL(%) FEE (%) HAthr(%) FEE+HAt (%)
AP EIRA T 0.62 0.16 0.22 0.38
T SESRA T 0.70 0.17 0.14 0.31
B REFEIRTT 0.78 0.21 0.01 0.22
=&/ PR 0.74 0.12 0.14 0.26
EIESRAT 0.75 0.16 0.09 0.25
Bl PR T 0.68 0.15 0.16 0.31
72 R B PR P ER 0.48 0.26 0.26 0.52
KRR PEZEIRIT 0.53 0.31 0.16 0.47
LR FERT 0.56 0.31 0.14 0.45
IETSE S 5 0.73 0.18 0.09 0.27
FEREHRIRTT 0.73 0.16 0.11 0.27
—(SREZERT 0.83 0.11 0.06 0.17
EE SR T 0.84 0.11 0.05 0.16
WS EERTT 0.60 0.13 0.27 0.40
T L P SR T 0.63 0.07 0.31 0.38

it - RSB A RS EBERE AN EENEZ S EE NEFERR - mitHEsREEZCE
HiHL « R - BERGRIRAL (EENR) - FrA 22 H e EE 2 CEIRELR « SRAMERASE
YU Z Bele (o8 e & B R Z 078 ~ DUCAHr &8 2 SRS R - HERZEIRMTHELS - 55574
SCUT A B ~ El iR s BN ~ AR S A -

PEE PR R T B E IR 1T H 2009 £22] 2014 F£HY Entropy F517(Eq) &
Herfindahl f517E(Hq)>K it - WEtRIEANEZALGEZ P > PHIZAEESE - K
IR AR 30 ZIRTT (S fZEIRTT 15 5¢ ~ R ZERTT 15 5¢) » DUHIAT 50% % /M b
JEE 2 $RT e (& 50% 2 A bRl 2 $R7T - W HELHE 2009 £ 2 2014 42 ROA - ROE
B EPS - PSR TBEEIEIR T 2 S A LI EROLATE A1 4-3 ~ 4-4 FiR - BEAHARS
PESRTTEAI R PEIRT T 2 JERIBE ST (ROA ~ ROE B EPS ) UL T 4155 4-5 ~ %% 4-6 Fims -

HiZ% 4-3 AR > DIE TR P S bR SR 2 SR T R e W EEr R - s
RIS FSRAT - HAR H IR ER © DAH, TR G R 2 A b s 2 SR
REILEFBIRTT - KEREHEPRER - HORBEZ I EEREIR -

Hi% 4-4 AR DAE FIH st RS 2 A b ie i s 2 el T B R s R IR
R - TS R ARSI T - R B R EsRIRT -
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% 4-3 SPERT S A LR ERUE T

E 2 biEE Hy % biEE
PRIT 2471 SEE RAE RIME fEAEE HE RAME R ME M
FERIREEELRIT 099 113 085 012 051 0.63 041 0.8
&ibEFFSE 110 116 1.02  0.05 063 069 056 0.05
EZEt#EpEsR 1.00 1.08 093  0.07 060 064 057 0.03
=% s Ca 071 081 061 0.9 040 045 037 0.04
EipgssR{T 093 112 079 0.14 053 0.63 044 0.08
TORPEESRIT 093 103 085 0.07 048 058 037 0.08
JKEERRRESE 093 1.03 085  0.07 048 058 037 0.08
SWEKERESE 112 127 095  0.11 062 067 055 0.05
& eR/T 0.89 097 080 0.06 050 055 041 0.5
AEEpEREsEsT 097 116 076 0.15 054 065 044 0.8
hER(=strEsR 103 128 093 013 057 067 050 0.06
Fp¥sEfT 088 107 071 012 049 058 039 0.07
FESERSpEsR 1.06 113 1.00 0.05 060 064 055 0.03
LEERESESRIT 091 108 075 011 044 049 038 0.04
=TT 098 113 081 012 004 025 -0.36 0.22

it ¢ Eq=PL Entropy $51EE TR Z (LR - Hy=LA Herfindahl 54855152 2 (LIERE - BRI |
GBI A Z AFENEANL - SRIMTEREEAFEESEE - TR 585 -

% 4-4 JEE IR T 2 EAR FE Rt

E 2 i Hy % bie
PRAT 4T EE EANE sME EEE EIE sKE svIME EEE
HALREREIRTT  0.99 1.23 077 0.18 055 063 044 0.8
S EESESRTT  0.90 1.09 076 0.12 044 055 027 012
ShEEsEsRIT 0.74 090 061 013 022 051 -025 0.30
=t eE 076 086 067 0.08 044 053 036 0.07
=R T 0.87 1.06 070 0.12 039 047 023 0.09
R SESRTT 001 1.14 064 021 044 063 024 0.16
LRGSR 1.15 127 1.06 0.08 067 072 063 0.3
K EREIESRIT 1.10 117  1.07 0.04 058 063 054 0.04
FFERGERIT 101 123 083 0.16 056 072 040 0.11
P SPE3ESRIT 0.78 1.07 054 017 043 059 028 0.10
HERRGRELRTT 0.81 1.08 064 0.19 043 057 033 011
—({SME=5R{T 0.57 073 046 0.10 029 041 022 0.07
& HhER{T 0.58 084 042 015 027 042 013 0.09
WASPERESRFT 0.95 121 069 0.19 049 063 029 0.4
FEERPESESRT  0.90 1.03  0.82 0.08 050 058 044 0.05

it 1 Eq=LL Entropy fEfEETH 2 ZA{EIESE - Hy=LL Herfindahl F5fE5 152 2 /(LI2E - BRACK -
GBI XA Z AFEEMLL - SFIMTEREEEAFEESEH - TR 5 -
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FH% 4-5 AJA1 > 29 ROA B Z e RTT Ry P (S RERIR > Kis Ry & B PR iR -
HR Rz EERG SR © V45 ROE @5 Z 28R T Ry i BIPE R ER - s Ry =t 5ERs
R HAR B EU(EEEREER © P9 EPS #8228 T R JR S IR SR - s MBI
RIER - H R EEERE IR -

% 4-5 G TIERIRE IR T

ROA(%) ROE(%) EPS(7T)
TN SPEE RANE RME BREE ESE RAME sIME R PIEE sANME srIME BREE
S¥ekf7 080 1.10 0.10 0.36 1258 17.07 181 5.0 1.73 254 021 0.85
HHER{T 068 097 040 0.21 10.19 1307 6.49 2.43 171 226 1.09 0.42
thER(SEE 0.82  1.27  0.07 0.0 11.82 1995 103 6.15 214 386 016 1.20
AT 049 082 020 0.28 788 1217 348 413 1.09 171 047 059
HES$R1T 0.02 094 -331 1.64 441 1307 -71.22 32.80 071 140 -9.09 411
EuigRfT 048 070 020 0.21 811 1118 363 3.17 1.28 177 056 051
Z#51T 017 022  0.09 0.04 2.85 352 147 0.72 1.05 182 052 043
BZE1HEE 073 084 0.61 0.08 11.83 1280 9.80 1.11 224 263 165 0.35
JCARSRFT 040 070 012  0.20 5.90 934 210 234 072 121 021 033
JkZpg4E 068 090 050 0.16 954 1238 7.12 213 240 337 166 0.66
HEESRT 041 057 023 012 7.57 919 493 157 152 184 1.05 0.28
¥resRfT 054 071 014 022 1046 1437 261 431 137 192 029 061
&EESRIT 029 035 027 0.03 6.39 698 595 0.38 1.27 145 117 0.10
%4817 041 059 011 0.17 7.26 9.40 229 257 1.39 181 042 051
Yl EER{T 040 197 476 2.79 229 2090 -37.63 24.38 026 330 -6.14 3.44
ERPRE © &8585 K S 2 AR EENNL - SR RTEN AT ARSI - TE) &8 #H -

2% 4-6 HJA > 125 ROA 5 Z IR 2 T Ry sl s T > K R LR iR
17 R AEREPERGIR © P49 ROE &5 Z IR R T Ryt iipa BRI T - K Ry 4 s
RESEERTT > HR BB PR SR © P9 EPS #8 Z IR SR T Rt R SR T > Ka iy
GBI HIRTT > HR B3R T -

=~ ZA LR E R B Bt

HAFIPL LA A > R t REThRE SRR IR 4R T 2009 4 &2 2014 5
{EARE B 8 2 bl (% FL&E IR G I403% 4-7 ~ 4-8 B 4-9 Fs -

HHR 4-7 B4 > EA%8R1T ROA Z t BESIR » Ho % A {bIEEH s Z SF2R1T ROA
=2 A LR B RAY IR T © ME. S AR ES 2 IEEIRT ROA BiE SN %
At R R FE R T -
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7% 4-6 JEB IR TIE A E IR E T

ROA(%) ROE(%) EPS(T)
TR OHE RAH BUMEEEE IEE A BME BUEE  EE RAE R/IME B
W SR{T 0.53 0.73 012 0.21 9.11 11.33 2.19 3.44 1.10 1.31 064 0.24
Z{LsR{T 0.50 0.62 022 014 8.18 9.92 3.82 2.24 1.13 1.38 050 0.32
KIERTT 0.44 0.60 024 0.14 6.44 8.80 3.55 1.89 0.78 1.15 037 0.32
ZZE$R{T  0.68 1.12 0.03 0.37 10.30 17.75 0.40 5.60 1.41 2.43 0.04 081
g7 0.41 1.04 022 031 448 10.27 2.97 2.85 0.91 2.18 0.60 0.62
=HESR{T  0.08 0.20 -0.20 0.15 1.67 462 -435 331 0.25 069 -0.71 051
REERTT 0.15 1.17 -0.563 0.57 2.53 21.18 -10.13 10.37 0.22 1.97 -094 0.98
FERHRT  0.30 0.46 012 0.11 4.83 7.06 1.87 1.77 0.54 0.83 020 0.21
F/NpgR 0.25 0.39 0.12 0.09 6.14 8.86 3.53 1.84 0.67 1.00 037 0.22
EhsRTT  1.47 2.31 0.02 0.82 15.30 20.20 0.23 7.57 257 4.33 0.02 1.53
SfEERTT 0.29 0.64 -0.13 0.26 5.87 1219 -296 5.24 0.60 140 -0.25 0.56
BEEERTT  0.49 0.68 0.08 0.23 8.24 11.29 161 3.61 1.00 1.41 0.13 047
+HERTT  0.36 0.40 0.27 0.05 1.77 8.82 5.61 1.15 1.62 1.89 1.11  0.29
Sh$RfT  0.43 0.72 0.01 0.30 6.81 1111 0.12 4.66 0.81 1.32 0.01 0.55
={=$R17T 0.19 0.38 0.03 0.14 4.22 8.54 0.67 2.96 0.54 1.10 0.08 0.38

BRI | GBS X AT Z AFEMEML - SR TEE A AFEESEH - TR G -
7% 4-1 ROA Z t I iESE R

Eq %A bAeR E. %S E A bR Eq %A bAERE
= IR T Lo i I o | e (M - | e i
Sy 0.5186 0.3604 0.6083 0.2865
s L 0.4616 0.9513 0.3062 0.0466
Bl E(Eg 42 48 42 48
EREsHVgEE 0 0
HEHE 84 52
t 4t 0.9011 3.5411
P(T<=t) i 0.1851 0.0004***
FESUE - BEE  1.6632 1.6747
Hy A EFRE H ZAEEE H B AEEE Ha % b
=2 SERT BZEERT SZIEePRT (R IESIERTT
e 0.5731 0.3127 0.4557 0.4200
e 0.4528 0.9385 0.1081 0.2682
Bl E(E% 42 48 42 48
(EGEERESE vo-=a 0
H HfE 84 81
t 4t 1.4950 0.3953
P(T<=t) BEFE 0.0693* 0.3468
ER(E  BHRE  1.6632 1.6639

it 1t Eq=PL Entropy 5152 B A(LILRE © Hy=DA Herfindahl f5£E: 1R 2 2 BIERE -
it 2 0 P FORERTE /KRR 0.01 RIS - P RORERTE/KAE 0.05 NETE > *FRoRERTE/KEE 0.1 A

e
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i 4-8 FTA - SAEIRIT ROE 2 RS RN RERS » #or 2 o (LAR I 2 oty
ST ROE SRR % £ (ARSI RERAT ¢ MRt T » o2 fir {2
2 ST ROE BB B E, % 7oy (AR R S AtediifT -

2 4-8 ROE 7 t i E4s R

EZFREIRE  E.ZAEERE  EZM{EEE E LIRS
ST BRZEPERT  S2IEeEERT (R IESIERT
SEEE L 7.4893 6.6569 8.5855 5.2208
gk B 175.1067 83.5841 41.1440 12.1697
i (EE 42 48 42. 48
e HvgE == 0 0
5 72 61
t 4zt 0.3424 3.0299
P(T<=t) B8 0.3665 0.0018***
GEE B 1.6663 1.6702
H A (ERE  H ZA{EIRE  H.ZA{bEE H 2 ERRE
ST BZESIERT S IEREERT (R IESIERT
SEHEY 8.2869 5.9590 7.0402 6.5729
P iy 174.3180 82.0195 28.5773 28.4235
A 42 48 42 48
(EGEEREEE Y200 0
HEHE 71 86
t 4iEt 0.9617 0.4143
P(T<=t) B 0.1697 0.3399
g5 B 1.6666 1.6628

it 1t Eg=LL Entropy f5FE R ZA(ERESE - Ha=2A Herfindahl f51F: 152 XM EIESE -

Wl 2 ORORAEREE /KA 0.01 RS SR ERIE /KA 0.05 TR » “RonERIE/KAE 0.1 T8
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HR 4-9 AR > SR TER AN 2 UIRESRIARE > TrFAtiEEREZ
SR TR A ER IR SN 2 A DI RS8R0 T © IReEsRiT i » Eo 2t
BER S L IFe R TR G E SN E 2 AL R IR R T -

FHIEE T > FEAHT R AT - 2 b 2 JEe2sRITHY ROA ~ ROE ~ EPS
(B Z A bR R TR sRTT B2 ALEEE s Z &R 1THY ROA ~ ROE - EPS
RERERZ AL EER 2 SA%8RTT - TREN $R17 2 A (LA s R T 2 JE ARty
{HEEAE SR T -

SEEFITEN SRR AEE N A E  GBERIZER A SR P TAEEEELR
BREIr (B0« 117 - NS0k ~ BVl - 5877 - /&SR - AIRIRE - BT
M55 IS5 GBI TR R MR A AR T ER B A LR RS I (B4« 2%
TR - (FEEE ~ BTN SRERE ) AT 2Rz A FEE
HENERED HNLESTES  BEEONEEH 5 BR 2 IRps el RN FIER T -
IR T &EE > UM EE ISR R AR B E SR TR - AREE R
B R - 1B A REE R B e R T R R 2 A RS AIR IR THERAE
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7 4-9 EPS 7 t i Edi R

75

E 2 EIEE E B FA{EERE  EZALEE E 2 b2
moeERMT  RZEPERT S IEEPERiT (R IESIER T
SEHEL 1.3817 1.1569 1.1729 0.7433
sy 3.2761 1.9419 0.9924 0.3165
B E(Eg 42 48 42 48
(EGHERESE (=R 0
R 77 63
t 4zt 0.6531 2.4708
P(T<=t) B8 0.2578 0.0081***
GEE B 1.6649 1.6694
H A B8 HZAbiEE  HaZA(biEE Hy %A bREfE
EoeER T BZESER T sS2IEsPERT R IESERT
S 1.3531 1.1819 0.9369 0.9498
Pk axay 3.3133 1.9196 0.4237 0.9004
Bl E (g% 42 48 42 48
(EGHERESE (=R 0
HEHE 76 83
t izt 0.4966 -0.0759
P(T<=t) B 0.3105 0.4699
G5 BEE  1.6652 1.6634
iF 11 Eq=DL Entropy 55515 2 2 F{LIZRE - Hy=PL Herfindahl 5251 H 2 2 A (LIZRE -
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