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Abstract

The samples of this research are collected from TEJ with 32 crisis firms and 32 normal
companies during 2008 to 2015. This empirical analysis is attempted to use the financial
ratios, corporate government and the information disclosure, and this study uses Logistic
regression model.

According to the Logistic regression results, the percentage of correct classification was
as high as 78.1% for the Taiwan-listed and OTC electronics industry. The Empirical results
show that four financial ratios affect significantly the occurrence of company’s financial
distress including earnings per share, cash flow ratio, operating profit margin, and debt ratio.
The study also demonstrates the predicting ability has increased significantly if the variables
about corporate governance and information disclosure are included.

Keywords : Financial Distress, Logistic Regression Model, Corporate Governance,
Information Disclosure
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