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Abstract

This paper examines how insurance company’s specific characteristics affect the
profitability of domestic and foreign insurance companies in Taiwan over the period
2004-2013. Based on the empirical findings, the risk-based capital ratio, expense ratio, debt
asset ratio and firm age have the significant impact on the profitability of both domestic life
andnon-lifeinsurance companies. In addition to the expense ratio and debt ratio, the relation
between premium change ratioand profitability is significantly negative for foreign life
insurance companies. Furthermore, the risk-based capital ratio, expense ratio, quick ratio and
current ratio significantly affect the profitability of foreign non-life insurance companies.
However, all the factors influencing the profitability of domestic and foreign insurance
companies are not always the same.
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INEFE G S S D) 6.122 1.069 96.778 0.001 13.797
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#FEIE(C) 6.073 9.917%** -22.531
(8.218) (2.618) (78.135)
i & A FE LR (RBC) 0.445 0.756* -13.378
(1.239) (0.420) (20.167)
Z R (EXP) -0.101*** -0.052** -0.312%**
(0.031) (0.024) (0.103)
BE(GEEILE(DAR) -0.218*** -0.139*** -0.414%**
(0.028) (0.019) (0.094)
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TmENEEE(LIQ) 0.018 0.008 0.173
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