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Abstract

This research examines whether the degree of diversification in traditional
industries is correlated with financial performances. The research results indicate
that although highly diversified companies in the traditional industries do not report
higher return on assets or return on equity than those with lower levels of
diversification, their risks of investments are lower than those with less
diversification. The maintenance of high diversification helps to reduce the risks
associated with financial performances and investments compared to the companies
with fluctuating levels of diversification.
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