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Abstract

The objective of this paper is to examine trading strategies and the relationship between
trading strategies and performance for outstanding mutual funds winning the golden
diamond award in Taiwan. This study has three empirical findings. First, most of
outstanding mutual funds take positive feedback strategies for the latest quarterly stock
returns, and the proportion of buying winner stocks and selling loser stocks strategies is
nearly quite. Further those mutual funds take contrarian strategies for the former two
quarterly individual stock returns. Secondly, in terms of the outstanding mutual funds, the
proportion of buying winner stocks in the middle and large size and traditional industry
companies is high. On the other hand, the proportion of buying loser stocks in the financial
and electronic industry companies is high. Finally, the outstanding mutual funds take
positive feedback strategies for the latest quarterly period and take contrarian strategy for the
former two quarterly periods are closely related to the latest stock performance. The results
imply there are many differences in the trading strategies of stocks between the outstanding
mutual funds and general mutual funds. Perhaps it is one of the crucial reasons that the

outstanding mutual funds perform better than general mutual funds.
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