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Abstract

In liquid markets, information traders can use private messages to obtain trading
profits. The supervisors are the controller of the company operation. If they withhold
a lot of shares, they will have a considerable influence on the marker performance.
According to Maug(1998) research, the empirical model will be used to verify the
Taiwan market. The study method adopts 2SLS to estimate a two-equation structural
model. This model is applied to the data of the Taiwan stock market from 1994 to
2010. The following results were obtained: First, bid-ask spread associate negatively

with return. Second, supervisor shares associate positively with return.
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