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Abstract

High turnover ratio is one of the characteristics of trading stocks in TSE, and it
means that investors are unwilling to hold stocks for a long period of time. Thus,
whether turnover ratio would transmit to price (volume) volatilities might be a
worthwhile topic to investigate in this study. Although several lilteratures involve in
transmission topics in the area of finance and econmics, however the facts of positive
transmission from turnover to price (volume) volatilities are seldom to examine, and
whether the factors related to financial reports and corporation governance will affect
the above phenomena is still a question mark. In this study, we find that the facts of
positive transmission from turnover to price (volume) volatilities are low debt ratio
and high inventory ratio by employing the data of the underlying stocks of Fubon
Taiwan Technology ETTs. This phenomenon is beyond our cognition since we
consider individual investors would invest so called “hot” stocks without concerning
the fundamental aspect of trading stocks.
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