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Abstract

The objective of this paper is to examine the trading strategies and investment
performance of foreign investors in the Taiwan 50 Index Constituents of Taiwan
Stock Exchange (TWSE) before and after the global financial crisis events in 2007
and 2008. The results in this paper indicate, before and after financial crisis
foreign investors employ momentum trading strategies by buying previous winner
stocks and selling previous loser stocks, and also, employ contrarian trading strategies
by buying previous loser stocks. The results show that the foreign investors still use
momentum trading and contrarian strategies after the global financial crisis.
However, the performances of momentum strategies significantly outperform those
performances of contrarian strategies, because the holding period is too short by

contrarian strategies.

Keywords: foreign investors, financial crisis events, momentum trading strategies,

investment performance
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