P < ST
2009 4E 12 H > 51 > 58-77

BB ERIERM RSN AR R B T

A Study on Financial Statement Information to Risk Indexes for
Taiwan’s Banking Industry

{5ifi7#%(Yen-Sen Ni)
YL RSP SEFTRIE0%
5 #7 1 (Pao-Yu Huang)

PRI A ER IR I e B B ) B R Rl R IR T LK B BB S T P T i
5 (Shu-Min Yang )

A UE F IR T SR S

L

AR Bl SR 5 R A AT [ B S AR R S B R A
R SRR R R IR e ] - AR AEGEEATE - A LU T AR IHE S5
W H— T B ACE RISl s - R IR S mi B Rt s by s > 2
LU B SR S B R R = B A S R SR AT S DRSS dy - R
AR 2R TH B i IRas i B LU I TR A5 i > BRI B Rl G
‘o b A Bl L IR BT B R AT AR BRI R AR B s AR ST
HIEFE > LRI ARG - AR EmERY N - ARMAHE RS
AL IS o LEABLPR I E BRI DT FTRETR R R = R S AEAR T 2

BRgET © it ~ e - MR ~ ML



G S A S B bR e e B 2 fsE 59

A Study on Financial Statement Information to Risk
Indexes for Taiwan’s Banking Industry

Yen-Sen Ni
Associate Professor, Graduate Institute of Management Sciences, Tamkang University

Pao-Yu Huang
Instructor, International Business Department of International Business, Soochow
University & Ph.D Candidate, Graduate Institution of Management Sciences,
Tamkang University

Shu-Min Yang
Staff, Taipei Fubon Bank

Abstract

This paper investigates whether the financial ratios retrieved by financial
statements would affect different risk indexes for banking industry, and tries to find
the factors disclosed in financial statements would influence these risk indexes. By
way of this empirical research, several important results are found as follows: First of
all, banks with the higher capital adequacy ratio would have the lower financial risks;
thus, this empirical finding supports the request of raising capital adequacy ratio by
government authority. Secondly, banks try their best to improve the quality of
customer service in order to increase the proportion of service fee income in their
operating revenues due to the concern of decreasing operating risks. Thirdly, pre-tax
earning has negative effect on operating leverage, but has positive effect on financial
leverage. This empirical result shows the increase of pre-tax earning would low down
operating leverage, but lift up financial risks. It might imply that these banks increase
their pre-tax earnings by paying the price of employing higher financial leverage.
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