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Abstract 

The master thesis is a follow-up study of Yen, Chen & Lee (2008). The major purpose of 
the present study is to ascertain whether or not the empirical findings reported in Yen, Chen & 
Lee (2008) are re-confirmed. In this follow-up study, the author also collects the sample firms 
which have launched a contest in the wake of corporate reorganization. 

 
Ever since the enforcement of the law of corporate reorganization in 1966, the present 

study follows suit Yen, Chen & Lee (2008) and identifies three important event days such as 
filing for corporate reorganization, court’s decision and finalization, and re-examines 
shareholders’ wealth changes around the chosen event days. The major findings are as 
follows: As for the first event day, the present study finds no asset-rebirth effect. As for the 
second event day, the shareholders’ wealth changes as expected are most favorable for 
self-withdrawn sub-group, most unfavorable for the dismissed sub-group, while shareholders’ 
wealth changes for the approved group falls somewhere in between. As for the third event 
day, as expected that positive shareholders’ wealth gains are associated with the completion of 
corporate reorganization, whereas wealth losses are associated with the termination of 
corporate reorganization. In essence, the present study obtain empirical findings which are 
similar to what abnormal are reported in Yen, Chen & Lee (2008). As for the contest during 
corporate reorganization, a continuous deterioration in cumulative average returns is found 
which implies shareholders’ wealth is further reduced. 
 
 

Keywords: Corporate reorganization; Filing for corporate reorganization;  
Reorganization finalization; Shareholders’ wealth
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$ � \  � 10 t Ô , �)�� � � � � � � � (ACAR)/2. Ò Ó ' ( �� k , U ��� � � � �

� � � (ACAR)�È � ' z { #$ %& Y Z �n` a b c 9 � £` a b c 9 � � D n�; � �5

 ) ´ H I E *¨ ± º 4 
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� �,5u v ~ � �nß �U �'( �� � � � � � � � (ACAR)F � �� > � � 4�~ � ��

��S U �'( 5#$ %& a ��� � � � � � � � (ACAR)�-15.73%�� 5#$ %& � � �³

� G à  -34.15%Ôt=-5.84Õ�� _ ` 	 
 z { 0.01̈ ± H = � £ I © t�-2.6784A é L "�S T
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(#$�%&�� � � ¸ �� � �� � � � ��  G �é �F G £ Yen, Chen & Lee (2008)�

� F G ¹ �� 4 

 

B 4- 1  #$%&S T U � '(��� � � � � � � (ACAR)@ A B 

%&#$'( 
�� 

U � O  ACAR t© 

P-10 51       -0.47  -0.87 

P-9 51       -2.20** -2.48 

P-8 51  -3.73*** -2.85 

P-7 51  -5.42*** -3.16 

P-6 51  -6.51*** -3.06 

P-5 51  -8.01*** -3.18 

P-4 51  -8.78*** -3.03 

P-3 51 -10.11*** -3.09 

P-2 51 -10.64*** -3.12 

P-1 51 -12.50*** -3.52 

P 51 -15.73*** -4.11 

P+1 51 -18.68*** -4.69 

P+2 51 -19.12*** -3.76 

P+3 51 -20.27*** -4.73 

P+4 51 -22.64*** -5.05 

P+5 51 -25.48*** -5.45 

P+6 51 -26.90*** -5.52 

P+7 51 -28.91*** -5.55 

P+8 51 -30.70*** -5.60 

P+9 51 -32.75*** -5.73 

P+10 51 -34.15*** -5.84 

�  P,1.  � � � ó � Yen, Chen & Lee (2008)�U � Q R �n �� � 55� 1� 1

� � � 93� 8� 31�4 | } ~ � � � � �U � Q R �n �� � 55�

1� 1� � � 97� 12� 31�4* ¿ � �  � � � £ Yen, Chen & Lee 

(2008)� �  � � � n � S ÷ ; � � � ó � T �4 

2. P B#$%&�4 

3. *   B5 0.10¨± H = � ¨± / 

**  B5 0.05¨± H = � ¨± / 

*** B5 0.01¨± H = � ¨± 4 
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@A � µ � � ' ( � , ,1. � � � 	 
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1 #$6 � | �2 3 1 6 /2. m V @Ü � ¸ ¹ § $�u v 	 
 x �� #$ � \  600~300C� 6

��Ê 5 
 � ¢ - #$6 w01 #$6 U � '(ª u v �n (#$%&  15C  x y z { � 190

C)��� � � � � � � (ACAR)/3.Ò Ó ' ( ¡� k , ¤ 6 U � ��� � � � � � � (ACAR)�È

� ' z { ¤ 6 n �; � 5  ) ´ H I E * ¨± º4 

¼ B4-2wÌ4-2 L � , " �@Ò Ó U � '(�̀ ¨ � � s � � ) � �é �É Ê � � F G

� � ,5u v ~ � �n ß �¤ 6 U � '(��� � � � � � � (ACAR)� F � � �> � � 4ê 7 �

�S m ~ � ����¢ - #$'(�ACAR©�-22.97%Ôt=-1.35Õ ��01 #$'(�ACAR©

�-100.90%Ôt=-1.98 Õ �50.10�¨± H = � �_ ` � 
 z { 0.10¨± H = � £ I ©t�-1.298�

� " ¤ 6 ACAR©£D � ; � � J  ) ¨± º4N ¤ 6 6 n  « �ACAR© ¹ ; 77.94%Ôt=1.44 Õ �

�_ ` � 
 z { 0.10¨± H = � £ I ©t�1.2984@´ µ �6 n  « �¢ - #$6 '(�ACAR

� ª 01 #$6 '(�ACAR�õ P / g 5 � 
 z { � c � 1 2 4 

Ò Ó #$i j �g ) �Y Z #$%&�'( ô d V W x y �z { 4� 	 
  � F G ¨ � ,

�x y z { “ - . #$”L [ ] #$%&'(¥ ¦ « © ��� � � � � � � (ACAR)4 1 ��_ `

a ���� - #$« �* ¬ 4� 3 ���¢ - #$6 '(�` a b c 9 � § ¨¯ ª 01 #$6

'(�` a b c 9 � �£¸ �¹ º 4 6 ª ´ µ Ê Ì ��� ¡6 � � � � ê �����ê _ M /

g , �  � ´ � I ³ 4é �F G £Yen, Chen & Lee (2008)� � F G ¹ �� 4 
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B 4- 2  ¢ - #$'(£01 #$'(��� � � � � � � (ACAR)@ A B 

¢ - #$'( 01 #$'( ; R  

�� 
U � O  ACAR(1) t© U � O  ACAR(2) t© 

ACAR(1)- 

ACAR(2) 
t© 

P-15 19 -1.26**  -2.14 16 -0.91   -0.71 -0.35  -0.25 

P-1 19 -16.17***  -3.22 16 -14.98**  -1.77 -1.20  -0.12 

P 19 -17.94***  -3.37 16 -19.25**  -2.14  1.31  0.13 

D-1 19 -26.24**  -2.09 16 -66.73**  -1.70 40.50  1.02 

D 19 -24.33**  -1.89 16 -68.43**  -1.75 44.10  1.11 

D+1 19 -22.48**  -1.73 16 -75.29**  -1.88 52.80* 1.31 

D+30 19 -18.68    -1.01 16 -93.99**  -2.06 75.32* 1.57 

D+50 19 -25.35*   -1.31 16 -96.10**  -2.00 70.75* 1.41 

D+70 19 -29.49*   -1.43 16 -86.78**  -1.78 57.29  1.11 

D+90 19 -34.64**  -1.74 16 -90.37**  -1.81 55.74  1.07 

D+110 19 -30.54*   -1.55 16 -90.74**  -1.82 60.21  1.16 

D+130 19 -25.43    -1.23 16 -100.14**  -2.06 74.71* 1.45 

D+150 19 -25.94    -1.28 16 -96.44**  -2.04 70.50* 1.41 

D+170 19 -24.04    -1.15 16 -102.90**  -2.08 78.86* 1.51 

D+190 19 -22.97*   -1.35 16 -100.90**  -1.98 77.94* 1.44 

�  P,1. � � \ r ,O B 4-14 

        2. P B#$%&�/D B x y z { �4 

        3. * B5 0.10¨± H = � ¨± / 

          **  B5 0.05¨± H = � ¨± / 

          *** B5 0.01¨± H = � ¨± 4 
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2. 8 9 � � � � � ; < =  � �8 9 � � � � � ; < =  � �8 9 � � � � � ; < =  � �8 9 � � � � � ; < =  � �  

y _ � ¡6 � � � � ê �¡È2  ) z { � ¼ B4-3wÌ4-3 L � , " � � F G � � ,5

u v ~ � �n ß �¤ 6 U � '(��� � � � � � � (ACAR)� P § ¨� � 4ê 7 ��S m ~ �

����¢ - #$'(�ACAR©�-22.97%Ôt=-1.35 Õ ���2 3 1 '(�ACAR©�5.38%

Ôt=0.08 Õ 4 , ���¤ 6 6 n  « �ACAR© ¹ ; 28.34%Ôt=-0.41 Õ ��_ ` � 
 z { 0.10¨

± H = � £ I ©t�-1.2984ª é L " ��2 3 1 6 ¹ « ª ¢ - #$6 �* « Ò ��� � � � �

� � (ACAR)� + ê n � ; � � J  ) �¨± º4 

� 	 
  � F G ¨ � ,��2 3 1 '(�` a b c 9 � ® * ¯ ª ° � ¨± � ª ¢ - #$'

(�` a b c 9 � �£¸ �¹ º 4�L d > ^ X �H 1 � $ % �2 3 1 '( � @A ê * ( ) à

^ b � = * � 1 � Y Z [ 1 ¸ �Ö c x y 01 ��2 3 1 � H ¬ e f � 1 é £� - #$�U �

'(�` a b c 9 � � � Z � § ¨> ; � 4 6 ª ´ µ Ê Ì ��� ¡6 � � � � ê �¡���ê

õ P / g � � \ �  � ´ � 1 2 4é �F G £ Yen, Chen & Lee (2008)� � F G ¹ �� 4 
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B 4- 3  ¢ - #$'(£�2 3 1 '(��� � � � � � � (ACAR)@ A B 

¢ - #$'( �2 3 1 '( ; R  
�� 

U � O  ACAR(1) t© U � O  ACAR(2) t© ACAR(1)-ACAR(2) t© 

P-15 19 -1.26**  -2.14 16 -2.66**  -2.51  1.40* 1.37 

P-1 19 -16.17***  -3.22 16 -22.05**  -2.21 5.87  0.54 

P 19 -17.94***  -3.37 16 -25.96**  -2.42 8.01  0.68 

D-1 19 -26.24**  -2.09 16 -27.00   -0.73 0.76  0.02 

D 19 -24.33**  -1.89 16 -24.59   -0.66 0.26  0.01 

D+1 19 -22.48**  -1.73 16 -21.37   -0.57 -1.12  -0.03 

D+30 19 -18.68    -1.01 16 -9.25   -0.19 -9.42  -0.18 

D+50 19 -25.35*   -1.31 16 -17.41   -0.34 -7.94  -0.15 

D+70 19 -29.49*   -1.43 16 -17.64   -0.34 -11.86  -0.22 

D+90 19 -34.64**  -1.74 16 -13.93   -0.27 -20.70  -0.38 

D+110 19 -30.54*   -1.55 16 -19.96   -0.36 -10.58  -0.19 

D+130 19 -25.43    -1.23 16 -21.15   -0.37 -4.28  -0.07 

D+150 19 -25.94    -1.28 16 -14.89   -0.24 -11.05  -0.18 

D+170 19 -24.04    -1.15 16 -13.25   -0.21 -10.79  -0.17 

D+190 19 -22.97*   -1.35 16 5.38   0.08 -28.34  -0.41 

�  P,1. � � \ r ,O B 4-14 

        2. P B#$%&�/D B x y z { �4 

        3. * B5 0.10¨± H = � ¨± / 

          **  B5 0.05¨± H = � ¨± / 

          *** B5 0.01¨± H = � ¨± 4 
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3. ; < =  � � � :  � � � �; < =  � � � :  � � � �; < =  � � � :  � � � �; < =  � � � :  � � � �  

y _ � ¡6 � � � � ê �sÈ2  ) z { � ¼ B4-4wÌ4-4 L � , " � � F G � � ,5

S m u v ~ � �n ß �¤ 6 U � '(��� � � � � � � (ACAR)� F � � �> � � 4ê 7 ��

~ � �����2 3 1 '(�ACAR©�5.38%Ôt=0.08 Õ ��x y 01 '(�ACAR©�-100.90%

Ôt=-1.98 Õ ��_ ` � 
 z { 0.05¨± H = �£ I ©t�-1.6764ª é L " �01 #$6 '(* ¨

± © ª D ��� � � � � � � (ACAR)��2 3 1 6 '(��� � � � � � � (ACAR)h � ±̈ �

ª D 4N ¤ 6 6 n  « �ACAR© ¹ ; 106.28%Ôt=-1.71 Õ �50.05�¨± H = � ��2 3 1 '

(�ACAR� ª 01 #$'(�ACAR� õ P / g 5� 
 z { � c � 1 2 4 

Ò Ó #$i j �g ) �Y Z #$%&�'( ô d V W x y �z { 4� 	 
  � F G ¨ � ,

� $ c x y z { 01 #$�ê�� � � � � � � (ACAR)� F � � �� � /£´ µ ] ^ H O ��

2 3 1 #$%&�'(� h L d Ñ É _ '( 1 � ó , ê * ' W ( ) �3 1 � � � 6 S T �� �

� � � � � (ACAR)F � © ¦ ´ ` 4 1 ��_ ` a ����2 3 1 « �* ¬ 4� E T ����2

3 1 6 '(�` a b c 9 � § ¨¯ ª 01 #$6 '(�` a b c 9 � �£¸ �¹ º 4 6 ª ´ µ

Ê Ì ��� ¡6 � � � � ê �s���ê _ M / g , �  � ´ > I ³ 4é �F G < £Yen, Chen & 

Lee (2008)� � F G ¹ �� 4 
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B 4- 4  �2 3 1 '(£01 #$'(��� � � � � � � (ACAR)@ A B 

01 #$'( �2 3 1 '( ; R  
�� 

U � O  ACAR(1) t© U � O  ACAR(2) t© ACAR(1)-ACAR(2) t© 

P-15 16 -0.91   -0.71 16 -2.66**  -2.51  1.75*  1.52 

P-1 16 -14.98**  -1.77 16 -22.05**  -2.21 7.07   1.02 

P 16 -19.25**  -2.14 16 -25.96**  -2.42 6.71   0.96 

D-1 16 -66.73**  -1.70 16 -27.00   -0.73 -39.73   -1.21 

D 16 -68.43**  -1.75 16 -24.59   -0.66 -43.84*  -1.29 

D+1 16 -75.29**  -1.88 16 -21.37   -0.57 -53.92*  -1.45 

D+30 16 -93.99**  -2.06 16 -9.25   -0.19 -84.74** -1.71 

D+50 16 -96.10**  -2.00 16 -17.41   -0.34 -78.69*  -1.58 

D+70 16 -86.78**  -1.78 16 -17.64   -0.34 -69.14*  -1.44 

D+90 16 -90.37**  -1.81 16 -13.93   -0.27 -76.44*  -1.52 

D+110 16 -90.74**  -1.82 16 -19.96   -0.36 -70.79*  -1.42 

D+130 16 -100.14**  -2.06 16 -21.15   -0.37 -78.99*  -1.51 

D+150 16 -96.44**  -2.04 16 -14.89   -0.24 -81.55*  -1.52 

D+170 16 -102.90**  -2.08 16 -13.25   -0.21 -89.65*  -1.57 

D+190 16 -100.90**  -1.98 16 5.38   0.08  -106.28** -1.71 

�  P,1. � � \ r ,O B 4-14 

2. P B#$%&�/D B x y z { �4 

        3. * B5 0.10¨± H = � ¨± /**B5 0.05¨± H = � ¨± 4 
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  � F G ¨ � ,�� 8 9#$��� � � � � � � (ACAR)� 5 #$8 9� � ¦ ´ b /

� ��� : � #$� h �� � � � � � � (ACAR)� 5 #$: � �³ � � �4� E T ���#$

8 9'(�` a b c 9 � § ¨¯ ª #$: � '(�̀ a b c 9 � �£¸ �¹ º 46 ª ´ µ Ê Ì �

�� s6 � � � � ê ���ê _ M / g , �  � ´ > I ³ 4é �F G < £ Yen, Chen & Lee (2008)
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B 4- 5  #$8 9'(£#$: � '(��� � � � � � � (ACAR)@ A B 

#$8 9'( #$: � '( ; R  
�� 

U � O  ACAR(1) t© U � O  ACAR(2) t© ACAR(1)-ACAR(2) t© 

F-20 4 1.39    0.59  12 -0.93  -0.64 2.32    0.72 

F-19 4 1.04    0.36  12 -3.98**  -1.91 5.03    1.11 

F-18 4 1.11    0.49  12 -5.71**  -1.91 6.83    1.11 

F-17 4 -0.52    -0.21 12 -7.73**  -2.39 7.21    1.08 

F-16 4 -3.25**  -1.91 12 -9.47**  -2.32 6.22    0.76 

F-15 4 -2.05    -1.20 12 -12.32***  -2.44 10.27    1.01 

F-14 4 -1.71**  -1.74 12 -16.10***  -2.98 14.39*   1.33 

F-13 4 -0.94    -0.54 12 -19.05***  -3.42 18.10*   1.62 

F-12 4 -0.74    -0.45 12 -20.83***  -3.48 20.09**  1.67 

F-11 4 1.30    0.71  12 -23.87***  -4.04 25.16**  2.12 

F-10 4 3.19    1.11  12 -25.84***  -4.15 29.03**  2.31 

F-9 4 3.46    0.88  12 -26.75***  -3.69 30.21**  2.05 
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F-8 4 4.60**  1.70  12 -25.59***  -3.39 30.19**  1.99 

F-7 4 5.16**  1.77  12 -23.28***  -3.24 28.43**  1.97 

F-6 4 4.66**  1.72  12 -25.24***  -3.56 29.90**  2.10 

F-5 4 2.98    0.79  12 -27.37***  -3.64 30.35**  2.00 

F-4 4 4.95*   1.68  12 -29.17***  -3.72 34.11**  2.16 

F-3 4 4.14*   1.49  12 -31.31***  -3.79 35.45**  2.13 

F-2 4 4.08**  1.76  12 -33.54***  -3.72 37.63**  2.08 

F-1 4 5.43*   1.68  12 -38.71***  -4.07 44.14**  2.31 

F 4 8.92***  4.32  12 -41.70***  -3.96 50.62*** 2.40 

�  P,1. � � \ r ,O B 4-14 

        2. F B#$: F �(8 9#$�} : � #$�)4 

        3. *  B5 0.10¨± H = � ¨± / 

          ** B5 0.05¨± H = � ¨± / 

          ***B5 0.01¨± H = � ¨± 4 
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B 5- 1  X Y Z [ \ � U � '(��� � � � � � � (ACAR)@ A B 

[ \ '( 
�� 

U � O  ACAR t© 

C-10 10 -1.89** -1.37 

C-9 10 -1.90 -0.84 

C-8 10 -2.00 -0.65 

C-7 10 -2.05 -0.68 

C-6 10 -3.13 -1.10 

C-5 10 -3.99** -1.39 

C-4 10 -5.06** -1.33 

C-3 10 -6.92** -1.47 

C-2 10 -7.75* -1.29 

C-1 10 -11.04** -1.67 

C 10 -14.94*** -2.00 

C+1 10 -18.13*** -2.12 

C+2 10 -20.41*** -2.16 
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C+3 10 -22.32*** -2.20 

C+4 10 -24.29*** -2.28 

C+5 10 -25.72*** -2.19 

C+6 10 -26.77*** -2.05 

C+7 10 -28.16*** -2.12 

C+8 10 -30.15*** -2.21 

C+9 10 -32.89*** -2.35 

C+10 10 -33.75*** -2.23 

�  P,1. � � \ r ,� 	 
 4 

2. C B Y Z [ \ �4 

              3. *  B5 0.10¨± H = � ¨± / 

                ** B5 0.05¨± H = � ¨± / 

                ***B5 0.01¨± H = � ¨± 4 
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