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Abstract 
 

This study according to the geographic regions and the diversity of industrial 
operation divided into four parts and examined the influence by the multinational 
locations and cross-business for the profit of firms, including that a corporation was 
inside or outside U.S. domestic, cross-border for five continents, the total number of 
crossed five continents and the form of the industrial management. The financial 
indexes which we measured were that the return on assets (ROA), the return on equity 
(ROE), the earning per share (EPS) and the risk value (BETA). 
    We adopted enterprises of S&P500 as our samples, in fact we only according to 
476 firms with the information during 2006 and applied the least-squares multiple 
regression model to test. The conclusion was that the first, the capital will develop 
negatively with diversity. Second, the relationship between we invested only inside 
the U.S. and the return on equity was negative. Third, the utility in Oceania and 
Africa was better, but Asia was not. Fourth, the return on equity will increase with the 
total number of continents we invested. Fifth, industries which were with the single 
business, vertical combination or horizontal merger were not better than conglomerate 
industries. 
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13.6272 -0.9096 -0.0479*** -7.8240 
ROA 

(15.3720) (-1.6243) (-2.9090) (-3.9453) 
     

2.4104 -13.1947** 0.1553 33.8663 
ROE 

(0.2624) (-2.2738) (0.9109) (1.648) 
     

0.6271* 0.0034 -0.027 5.2509 
EPS 

(1.7381) (0.0148) (-4.0315) (6.5061) 
     

1.4429 0.5409 -0.0151 0.2638 
Beta 

(1.4523) (0.8618) (-0.8168) (0.1187) 
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 � �  � �� � � � � � � 	 
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                   � �***�**�*� � � � � � � � � 1%�5%� 10% � � � � �  �! " � # � � $ 
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( 
 � � � ) 
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13.0258 -0.1806 0.7928 0.9065 0.6173 -0.0467*** -8.0915 
ROA 

(12.8649) (-0.2510) (0.9991) (0.9635) (0.4646) (-2.8262) (-4.0605) 
        

-2.8787 -2.4404 3.7117 14.8605 37.3822*** 0.1515 26.8949 
ROE 

(-0.2762) (-0.3295) (0.4545) (1.5347) (2.7338) (0.8907) (1.3114) 
        

0.8126** 0.0954 -0.678** 0.8733** -0.2860 -0.0270 5.0843 
EPS 

(1.986) (0.3280) (-2.1142) (2.2970) (-0.5328) (-4.0526) (6.3139) 
        

1.8273 -0.3994 0.0238 -0.0473 0.0581 -0.0151 0.3425 
Beta 

(1.6071) (-0.4942) (0.0267) (-0.0448) (0.0389) (-0.8114) (0.1531) 
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12.826 0.4304* -0.0471*** -7.9206 
ROA 

(13.2124) (1.7645) (-2.8590) (-4.018) 

     
-9.126 6.1913** 0.1668 32.4159 

ROE 
(-0.9075) (2.4504) (0.9781) (1.5875) 

     
0.6978* -0.0429 -0.0271 5.2121 

EPS 
(1.7658) (-0.4316) (-4.0493) (6.4949) 

     
1.7361 -0.1444 -0.0152 0.4269 

Beta 
(1.5942) (-0.5278) (-0.8215) (0.1930) 



118 �������2008� 12	�
 � �  

 

���� 4-8  S&P 500 � � � � � � � � � �  � �� � � � � � � � � �  � �� � � � � � � � � �  � �� � � � � � � � � �  � �  
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

                 � �***�**�*� � � � � � � � � 1%�5%� 10% � � � � �  �! " � # � � $ 
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( 
 � �  ) 
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17.2263 -4.6412*** -3.4787*** -4.3024*** -0.0504*** -8.2576 
ROA 

(11.6280) (-3.3699) (-2.6933) (-2.994) (-3.0852) (-4.2213) 

       

6.0047 -4.1896 -5.2992 -5.9357 0.145 26.5515 
ROE 

(0.3851) (-0.289) (-0.3893) (-0.3924) (0.8432) (1.289) 

       

2.2334*** -1.5759*** -1.7369*** -1.7862*** -0.0274 5.3156 
EPS 

(3.7102) (-2.816) (-3.3095) (-3.0591) (-4.1275) (6.6876) 

       

1.0748 -0.1593 0.6418 0.5090 -0.0149 0.5700 
Beta 

(0.6410) (-0.1022) (0.4390) (0.3129) (-0.8083) (0.2574) 
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